00

OMB APPROVAL
20008266 OMB Number: 3235-0123
Expires: August 31, 2020
Estimated average burden
hours per response. . . . ... 12.00
ANNUAL AUDITED REPORT
FORM X-17A-5 SEC FILE NUMBER
PART Il 80820

FACING PACE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING /12019 AND ENDING 12/31/2019

MM/DDYYY MMDDYY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: SAF Financial Securities LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

902 Broadway - Suite 1611

(No and Street)

New York NY 10010

(Caty) (,\'ux‘:) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Thomas Hopkins (603) 216-8933

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opmmon s contained on this Report*

WithumSmith+Brown, PC

(Name - f mdrvdual state last, fst, mddie name)

1411 Broadway, 9th Floor New York NY 10018
(Address) (Cry) (State) (Zip Code)
CHECK ONE:

Certified Public Accountant
D Public Accountant

D Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual report be covered by the opion of un independent public accountant must he
supported by a statement of facts and circumstances relied on as the basis for the exemption. See 240.17a-5(¢)(2).

Potential persons who are to respond to the collection of
information contained in this form are not required to respond
SEC 1410 (06-02) uniess the form displays a currently valid OMB control number.

Securities and Exchange Commission
Trading and Markets

FEB 27 2020
RECEIVED



OATH OR AFFIRMATION

R Rafiyy H. Farooqui . swear (or aflirm) that, to the best of
my knowkdge and beliet. the accompanying financial statements and supporting schedukes pertaining to the firm of”

SAF Financiul Securitics L1.C .as
of Icember 31, 2014 «are true and correet. 1 figther swear (or affirm)

that neither the compuny nor any pariner. proprictor. principal oflicer, or dircetor has any proprictary interest i any accoun
classitied solely as that of u customer. except as follows:

Sipnatre
CHO
vs /‘7:/4 ’Vj Tilk

Noary Public
NEIL SCHNEIDER
This report* contains (chech all applicable boses): NOTARY PUBLIC-STATE OF NEW YORK
i Ne 915Ca065135
(@) Facing Pdg‘-: ) . . Qualified in New Yark County
(b)  Statement of Financial Condition. My Commission Expires 10-09-2021

(€} Statement of Incomie {1 oss).

(d) Statement of Cash Flows

(¢} Stawement of Changes in Stockhokiers' Equity or Partners' or Soke Proprietor's Capital

() Statement o Changes in Linbilities Subordinated to Claims ol General Creditors,

(2)  Computation of net cupital for brokers and deakers pursuant to Ruke 15¢3-1.

() Computation for determittion of reserve requirements pursiant to Ruk: 15¢3-3.

() Information rebating to the possession or control requirements for brokers and dealers under Ruke 15¢3-3.

() A reconciliation, including appropriate explination. of i computation of net capital under Ruk 15¢3-1 and the
computation for determination of the reserve requirements under ehibit A of Ruk: 15¢3-3,

k) A reconciliation between the audited and unawdited Statements of Financial Condition with respect to methads of
consolidation.

(h  Anvath or aflirmation.

(m} A copy ofthe Seeurities Investor Protection Corporation (SHC) supplemental report.

O O DO0O0O000RK

(n}  Exemption Report

»*

* For conditions of canfidentiol treatment of certain portions of this filing, sce scetion 240, { 7a-5te)(3),
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ADVISORY TAX AUBIT'

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
SAF Financial Securities LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of SAF Financial Securities LLC (the “Company"),
as.of December 31, 2019, and the related notes (collectively referred to as the “financial statement’). In our opinion,

the financial statement presents fairly, in all material respects, the financial: posmon of the Company as.of December
31, 2019 in conformity with accounting pnnclples generally accepted in the United States of America.

e

Basis for Opinian

This financial statement is the responsibility of the Coinpanys managemeﬁt. Our responsibility is to express a‘n
opinion on this financjal statement based on our audit. We. are a public accounting firm registered with the Public =
Company Accounting Oversight Board {United States) (“PCAOB") and are required to ba-independant with respect

to the Company in accordance with the U.S. federal securities laws and the appllcable rules and regulatmns ofthe . -

Secuntles and Exchange Commusslon and the PCAOB.

: We conducted our audtt in accordance with the standards of the PCAOB Those: standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement is -free of material-
misstatement, whether due to error or fraud. Our auditincluded perfonmng procedures to'assess the risks of material

misstatement of the financial statement, whether due to error or fraud, and performing procedures that respond to - ol

those risks. Stich procedures included examining, on a test basis, evidence regarding the amounts and disclosures

__inthe financial statement. Our audit also inciuded evaluating the accounlmg pnnciples used and slgmﬁcant estimates
made by management, as well ag evaluating the overall presentaﬁon of the ﬁnancial statement We believe that our
audlt provudes areasonable basls for our oplnlon ‘

" We have served as the Company’s auditor since 2017.

/i) L RO o
y’/d Lrt/,omm\ ,‘.«/\I%J“f;’gﬂvhv'/ ;e
~ WithumSmith+Brown PC o

February 25, 2020

WithumSmith+Brown, PC 1411 Ercanway, S0 Flgor, New York, New Yora )0 0e-3466 T{2120751 200 F (21207303262 withum.com




SAF FINANCIAL SECURITIES LLC .
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2019

ASSETS

ASSETS
Cash and cash equivalents $ 268,369
RBC clearing deposit 50,000
Receivable from RBC ‘ 33,626
Accounts receivable 57,020
Contract asset 356,250
Prepaid expenses 4,859
Deposit 4,600
TOTAL ASSETS $ 774,724

LIABILITIES AND MEMBER'S EQUITY

Accounts payable and accrued expenses $ 88,561
Due to Parent 18,846
TOTAL LIABILITIES 107,407
MEMBER'S EQUITY 667,317
TOTAL LIABILITIES AND MEMBER'S EQUITY $ 774,724

The accompanying notes are an integral part of this financial statement.

-2.



SAF FINANCIAL SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Organization and Business

SAF Financial Securities LLC (the “Company”) through its affiliate’s sponsors, offer, and
operate an alternative fund platform (the “SAF Platform™) as a SaaS (software-as-a-service) to fund
managers and fund investors, The Company provides brokerage execution to institutional
customers. It operates out of one office in New York City, NY. The Company is a registered
broker dealer with the Securities and Exchange Commission (“SEC”) and is a member of the
Financial Industry Regulatory Authority Inc. (“FINRA”). The Company is wholly owned by
Strategic Alternative Funds Group, LLC (the “Parent”), a holding company located in New York
City, NY.

Summary of Significant Accounting Policies

Basis of Presentation

These financial statements were prepared in conformity with accounting principles generally
accepted in the United States of America (“GAAP") which requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the amounts of revenues
and expenses during the reporting period. Actual results could differ from these estimates,

Revenue

Revenue recognition guidance requires an entity to recognize the amount of revenue to which it
expects to be entitled for the transfer of promised goods or services to customers. The guidance
requires an entity to follow a five step mode! to (1) identify the contracts with a customer, (2)
identify the performance obligations in the contract, (3) determining the transaction price, (4)
allocate the transaction price to the performance obligations in the contract, and (5) recognize
revenue when (or as) the entity satisfies a performance obligation.

Fee Income

The Company earns commission revenue as an introducing broker for the transactions of its
customers. The Company recognizes commission revenue at a point in time, on the trade date
because that is when the underlying financial instrument is identified, the pricing is agreed upon
and there are no significant actions which the Company needs to take subsequent to this date to
satisfy the performance obligation. Amounts earned are generally calculated as a percentage of the
market value associated with the trade.



SAF FINANCIAL SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Summary of Significant Accounting Policies — continued

Placement Fee

The performance obligation from private placements is recognized at the point in time when it is
determined that the customer obtains control over the promised good or service. This is typically at
the closing of the transaction. The amount of revenue recognized reflects the consideration the
Company expects to be entitled to in exchange for those promised goods or services.

Receivables and Contract Balances

Receivables arise when the Company has an unconditional right to receive payment under a
contract with a customer and are derecognized when the cash is received. As of January 1, 2019 the
receivable balance was $6,592. At December 31, 2019, there were receivables of $90,646 reported
in the statement of financial condition.

Contract assets arise when the revenue associated with the contract is recognized prior to the
Company’s unconditional right to receive payment under a contract with a customer (i.e., unbilled
receivable) and are derecognized when either it becomes a receivable or the cash is received.
Contract liabilities arise when customers remit contractual cash payments in advance of the
Company satisfying its performance obligation under the contract and are derecognized when the
revenue associated with the contract is recognized when the performance obligation is satisfied. As
of January 1, 2019, there was no contract asset or contract liability. On December 31, 2019 the
Company’s contract asset was $356,250. There was no contract liability as of December 31, 2019.

Disaggregated Revenue
Disaggregation of revenue is presented on the face of the statement of operations by type of
revenue type eamed by the Company.

Cash and cash equivalents

All cash deposits are held by one financial institution and therefore are subject to the credit risk at
that financial institution. The Company has not experienced any losses in such accounts and does
not believe there to be any significant credit risk with respect to these deposits.

Cash equivalents include cash and short-term money market instruments with original maturity
dates of three months or less.
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SAF FINANCIAL SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Summary of Significant Accounting Policies — continued

Income Taxes

The Company is a single member limited liability company and is treated as a disregarded entity
for federal income tax reporting purposes. The Internal Revenue Code (“IRC”) provides that any
income or loss is passed through to the ultimate beneficial individual member for federal, state and
certain local income taxes. Accordingly, the Company has not provided for federal and state
income taxes. The Company has no tax sharing agreement with the Parent and accordingly has no
commitment to fund or receive amounts from any tax liabilities or benefits with earnings of the
Company. Accordingly, the Company has not provided for any NYC UBT tax expense.

The Company recognizes the tax benefit of uncertain tax positions only when the position is more
likely than not to be sustained, assuming examination by taxing authorities. The tax benefit
recognized is measured as the largest amount of benefit that has a greater than 50% likelihood of
being realized upon ultimate seftlement with the relevant taxing authorities. Based on this analysis,
the Company has determined that it has not incurred any liability for unrecognized tax benefit as of
December 31, 2019.

Transactions with Related Parties

The Company maintains an intercompany services agreement (the “Expense Sharing Agreement”)
with its Parent whereby the Parent provides accounting, administrative, office space, human
resources and other services. During the period ended December 31, 2019, the Company, pursuant
to the Expense Sharing Agreement, incurred $17,549 of expenses. At December 31, 2019, the
Company owes the Parent $18,846 that is included as a liability in the accompanying statement of
financial condition.

Deposit with Clearing Broker

The Company maintains a clearing deposit with RBC Dain Correspondent Services. Pursuant to the
clearing agreement, the Partnership is required to maintain a clearing deposit of $50,000.

Receivable from Clearing Broker

Receivable from clearing broker results from the Company’s normal securities transactions, As of
December 31, 2019, the amount due from its current clearing broker was $33,626.
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SAF FINANCIAL SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

Regulatory Requirements

The Company, as a member of FINRA, is subject to SEC Uniform Net Capital Rule 15¢3-1 under
the Securities Exchange Act of 1934, which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1. In addition, the Company is required to maintain a minimum net capital, as defined, equal to
the greater of $50,000 or 6.67% of aggregate indebtedness. At December 31, 2019, the Company
had net capital of $244,588 that exceeded the required net capital of by $194,588. The Company’s
ratio of aggregated indebtedness to net capital was .44 to 1 at December 31, 2019,

The Company is currently exempt from the provisions of Rule 15¢3-3 under the Securities
Exchange Act of 1934 in that the Company activities are limited to those set forth in the conditions
appearing in paragraph (k)(2)(i) of the rule.

Subsequent Events

The Company has evaluated all events or transactions that occurred after December 31, 2019
through the date of these financial statements, which is the date that the financial statements were
available to be issued. During this period, there were no material subsequent events requiring
disclosure.
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